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(c)  The excise duty being abolished in December, 1925, the
statistics of value were discontinued from the year 1926-27. The
statistics of quantities of output under fifteen different headings
are, however, still continued.   On examination, it has been
found that the average price per yard of Indian piece-goods
under the scheme of tariff value was 25 per cent lower than the
average c.i.f. landed price per yard of imports and exports as
given in the Review of Trade. The value of Indian mill-made
piece-goods for the years 1926-27 to 1928-29 has, therefore,
been arrived at by multiplying the quantity produced1 by an
average price per yard, which is less than the corresponding
average price for imports and exports by 25 per cent.2
(d]  A large amount of cloths is also produced by the hand-loom
weavers of India as well. We have to find out both the quantity
and the value of their output. From the figures of imports,
Indian mill output, and exports, we know the total quantities
of yarn converted into cloths by the Indian mills and hand-
looms together. Mr* A. C. Coubrough in 1921 estimated that
the cotton mills on an average produced 4-76 yards, and the
hand-looms 4 yards of cloth out of i pound of yarn.3 By
deducting from the total amount of yarn consumed in India
the amount required by the mills to produce known quantities
of piece-goods in yards, we estimate the quantity of yarn
consumed by the hand-looms, and convert this into cloths at
the average rate of 4 yards to a pound.
The hand-looms produce cloths of two extreme qualities,
very coarse qualities, corresponding to the greater part of the
1 It should be noted that the statistics of output for 1926-27 and subsequent
years relate to the total output, while those for the earlier years referred to
the goods that were actually issued out of the mills. We have neglected the
difference in the calculation of the burden of taxation.
a Mr. A. C. Coubrough in 1921 assumed the average price of Indian piece-
W + T
goods = ----------, where W = average price of imports, and T = average
price of mill-produced goods as estimated by the Customs Department for
the purpose of excise duties. We have been unable to find the grounds for
this assumption, and, therefore, we have rejected the formula given by him.
3 Notes on Indian Piece-goods Trade > by A. C. Coubrough, 1921.